Minutes of the Committee of the Whole

Monday, March 24, 2008
5:00 P.M.

The Committee of the Whole of the Macomb City Council met on Monday, March 24, 2008 at 5:00 p.m. in the City Council Chambers of City Hall at 232 East Jackson Street, Macomb, IL.

Mayor Wisslead called the meeting to order.

Members present: Richard Vick, Ed Lavin, Louis Gilbert, Mike Inman, Dave Dorsett, Tim Lobdell, , Chris Senn, and Dennis Moon.  Ken Zahnle was absent.              

Others present:  Deputy City Clerk Gloria Barr, City Administrator Dean Torreson, City Development Coordinator Ed Basch, Pubic Works Director Walter Burnett, and Legal Counsel Liz Wilhelm.  

First item was a Public Hearing to consider the liquor license application for a Class R plus SS plus EH liquor license submitted by Deborah John on behalf of Sapphire & Ruby, Inc. dba The Sapphire Restaurant and Ruby Lounge located at 127 East Carroll Street. 
Public Hearing opened at 5:02 p.m.  Deborah John, 1736 W. Jackson Street, stated she was in the process of purchasing the former Chandler building.  It will be called The Sapphire Restaurant and Ruby Lounge.  She plans to continue with the fine dining tradition and she will be expanding the banquet facilities.  At this time, there is no scheduled opening date.  There was no discussion and Mayor Wisslead stated the first reading will be on April 7, 2008.  The Public Hearing closed a 5:04 p.m.  
Second item was discussion on an ordinance to authorize the rezoning of property located at 121 Candy Lane from R-2 One Family Dwelling to B-2 General Business.  There was no discussion.
Third item was discussion on an ordinance to amend the city fee schedule to increase water rates by amending Section 24-3 and 23-78.  Mayor Wisslead asked for a summary from CA Torreson.
CA Torreson stated the 15% water rate increase would go into effect on June 1, 2008. This would give contracted areas outside the City the 60 day notification needed for implementation. Additionally, out of town users will be charged a $20.00 per month surcharge fee.  He explained that at this time, Meadowbrook was charged $10.00 a household and Georgetown is charged $10.00 for the complex.  This is because Georgetown has one meter for 206 households.  He stated the Mayor and he had met with the representatives from each subdivision and they have no objection for the 15% rate increase scheduled for March 31, 2008, however Meadowbrook would like to meet again and negotiate with the City on the surcharge.
Mayor Wisslead asked for input from the audience and the following people spoke:

  Georgetown Residents:

Jim McCain, 60 Charleston Drive, President of Georgetown Board, gave the Committee some background on Georgetown and stated there is only one meter for the 204 households.  The Georgetown Board will meet this Thursday and will discuss the matter.  The current monthly cost of water is approximately $1250.00.  The proposal with the meter fee ($10 surcharge for each household) would take the cost to $4,080.00 a month, which would be $48, 960.00 a year.  This is not in the budget at this time.  The budget process for Georgetown starts in July, must be posted and is voted on in October.  Fiscal year runs from September 1st to August 31st.  Mr. McCain requested time to meet with Georgetown Board and to get input from residents.  He stated the 15% increase is not an issue as it is an across the board increase, it would mean a $2200.00 a year increase for water based on current usage.  He suggested a contract with the City similar to the one with Colchester.
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Alderman Lobdell, asked if the time requested included a discussion on the 15% increase and was told, Georgetown could absorb the 15% increase, it was the surcharge that was problematic.

Mayor Wisslead stated this was a fairness issue that was discussed with Georgetown and Meadowbrook.  He would recommend divorcing the surcharge from the 15% increase and discuss only the increase.  The surcharge could be revisited in July when they are setting their new budget. 

Alderman Dorsett asked for clarification of numbers and was told the monthly water cost is approximately $1250 a mo; approximately $15,000 per year.  He asked for the number of units and was told there were 204 households.  They also supply the Fire House, Community Center, plus two other homes that buy water from Georgetown.

  Meadowbrook Residents:

Bob McCullough, 306 Meadow Drive, stated that Meadowbrook was in a different situation as Georgetown, as there are 113 homes, each currently charged $10.00 a month in addition to water usage.  Their concerns include; 1) no cap on surcharge, which means there can be continual surcharge increases.  He suggested a capped $10 - $15 surcharge and other monies would come from usage.  He feels this is taxing those who have no say. 2) There is no other source for water.  He stated the water plant improvement costs should be shared by all, not just residents outside of the City.  He said he has heard no concerns over the 15% increase as that is divided equally.
Alderman Dorsett asked Legal Counsel Wilhelm the legality of a capped surcharge and was told any City Council could amend or take away the cap.  The cap could only be binding for one year.    

Mr. McCullough asked about the contracts with Colchester and Bardolph and was told their agreement included a meter fee and the current water rate costs.  The contracts are binding for one year.  Mr. McCullough stated there are 170 househols outside of Georgetown and Meadowbrook that are in the same situation as Meadowbrook.  
Mayor Wisslead asked that the comparison for area city water costs be put on the screen.  Mr McCullough had questions as to how the prices were compiled, were they the first 100 cubic feet.  He stated a comparison could not be made since they did not know how the fee structure was established.  He sited other cities that used only a water usage and no outside fees.

Kurt Miller, 910 Ember Rd., Manager of Waterworks Carwashes, stated the water costs in Macomb are higher than in Galesburg and Peoria where he also has carwashes.  He stated with the increase, his water rate will go from $3.29 per 100 cubic feet to between $3.79 and $3.84.  He asked if the City had considered having a commercial rate.  He stated a 15% increase will definitely impact his business as water is the major cost.  With the increase, he will need to increase his prices and he did not want to increase his prices.
Alderman Senn asked if the other cities had a volume discount and was told the water costs for the Galesburg Waterworks Carwash were $1.37 per 1,000 gallon/commercial discount  Peoria charges $3.00 per 1,000 gallons and it is a private water company that has a profit margin built into the cost.

Mayor Wisslead said CA Torreson would be calling some Committee meetings and the Committee of the Whole had “POWER TO ACT” at the March 31, 2008 meeting.
Committee of the Whole
Page 3

March 24, 2008

Alderman Dorsett asked the Committee to consider the extent of the high volume rate and asked  if McDonough District Hospital, Western Illinois University, laundramats, and the cities of Colchester and Bardolph would be included in the high volume category. 

Alderman Inman stated he was surprised there was not more complaint for the 15% increase and an increase for six budget years.

Alderman Lobdell stated there was a 7.5% increase last year and a 15% increase for this year due to the water plant issues.  He was not in favor a double digit increases, but the City is playing catch up.  He asked CA Torreson the yearly increases.
CA Torreson stated the increases are as follows: 15% increase for 2008; 9% for 2009; 5% for 2010; 4% for 2011; 4% for 2012, and 3% for 2013.
Alderman Dorsett stated the increases are a result of a built in deficit in the water area and asked CA Torreson to show the audience the figures so they can understand the financial problem and the need for the increases.

Alderman Dorsett moved, seconded by Alderman Senn to delay the water surcharge to a later date and execute the 15% rate increase, all Aldermen voted “Aye” and Mayor Wisslead stated the surcharge will not be on the second reading.  This will be on the March 31, 2008, Committee of the Whole agenda with “POWER TO ACT”. 
There being no further business, Mayor Wisslead asked for a motion to adjourn:
Alderman Dorsett moved, seconded by Alderman Moon to adjourn into executive session for the purpose of a) Appointment, employment compensation, discipline, performance or dismissal of an employee of the public body or legal counsel for the public body, pursuant to Sec. 2(c)(1) of the Open Meetings Act, and b) Collective Bargaining matters between the public body and it’s employees or representatives, or deliberations concerning salary schedules for one or more classes of employees, pursuant to Sec. 2(c)(2) of the Open Meetings Act, on question being put, Aldermen Vick, Lavin, Gilbert, Inman, Dorsett, Lobdell, Senn, and Moon, being all Aldermen present voting “Aye” on roll call and no “Nay” votes, Mayor Wisslead declared the motion carried and they adjourned into executive session at 5:35 p.m.

Alderman Dorsett moved, seconded by Alderman Gilbert to adjourn back into Open Session, all Aldermen voted “Aye” and Mayor Wisslead declared the motion carried and they adjourned into Open Session at 5:48 p.m.

There being no further business, Alderman Vick moved, seconded by Alderman Lobdell to adjourn, all Aldermen voted “Aye” and Mayor Wisslead declared the motion carried and they adjourned at 5:48 p.m. 
Gloria Barr, Deputy City Clerk

