MINUTES OF THE COMMITTEE OF THE WHOLE
MONDAY, NOVEMBER 26, 2012
5:00 P.M.

The Committee of the Whole of the Macomb City Council met on Monday, November 26, 2012 at 5:00 p.m. in the City Council Chambers of City Hall at 232 East Jackson Street, Macomb, IL.

Mayor Inman called the meeting to order.

Roll call was taken and the following were present: Ryan Hansen, Kay Hill, Louis Gilbert, Dave Dorsett, Tim Lobdell, Clay Hinderliter, Don Wynn and Dennis Moon. 

Others present: Mayor Mike Inman, Deputy City Clerk Renee Lotz, City Administrator Dean Torreson, City Attorney Kristen Petrie, CDC Ed Basch and Public Works Director Jason Bainter.  Alderman Tom Koch and City Treasurer Ron Ward were absent.

There were no public comments.

The first item of discussion was on an ordinance to create a Class P liquor license for Hy-Vee Inc. dba Hy-Vee Gas.  This ordinance had first reading last Monday night.  There was no opposition and no public comments.  Mayor Inman stated it would be place on agenda for second reading and final action on Monday night meeting.  

The second item of discussion was on the downtown revitalization project overview.  CA Torreson was present to explain the parameters without the design for the project.  The target date for construction would be 2015.  CA Torreson explained that most likely there would be no bond monies left over at that time to fund the project.  He stated that sales tax money would have to be allocated for the project.  He stated the preliminary budget was $2.5 million.  He stated that street resurfacing, pedestrian walkways, sidewalks, lighting in LED, parking, traffic flow and landscaping would all be discussed for redesign.  

He stated that the underground utilities would be considered as well, the sewer mains would be televised to determine condition, water mains of PVC were replaced recently, any of lead would be replaced and storm sewers appeared to be adequate. 

He spoke about the signage and the historical markers indicating the historical downtown area visible from highway 67 coming into town.   He stated that ideas have been discussed and put together based on many conversations that have occurred between the Mayor, Aldermen and others.  

Alderman Hinderliter stated that this would be one of the most important things to be done to help revitalize the community.  He stated that even though it was two and a half years out, there was also not a lot of time.

Mayor Inman stated that the next step was to visit near cities that have already implemented downtown revitalization plans.  

Alderman Hansen stated while attending the Municipal meeting he learned from businesses looking to come to a community, look first and foremost at the downtown area. 

Alderman Hill concurred as well, she stated that they were adamant about the downtown areas; stating “do not abandon the downtown”.   

The third item of discussion was on the proposed guidelines for allowing chickens in residential areas.  CDC Ed Basch was present to explain the Planning Commission’s vote 5-4 to bring before the council a proposed set of guidelines pertaining to owning chickens in the city.  He stated the purpose was to see where the council stood on the issue before proceeding further with moving forward.  He presented the sixteen item guideline for review.  The guidelines stated what zoning was allowable, minimum lot sizes, 
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amount of chickens that could be kept, description of closures, setbacks, no slaughter, permit costs, fine violation fees, proper disposal and prohibited types of fowl.  He stated that it was the intention of the Commission to not make it easy for everyone. He stated the fines were set higher at a $350 minimum to keep people from non compliance issues of keeping sanitary conditions, humane treatment or letting them run loose.

CDC Basch stated that in the comparisons, he tried to stay within the state and the size of community, but the smallest population was 50,000.  

Alderman Gilbert asked if he could have 12 chickens because he owns three separate lots. He stated that once you open things up such as chickens, next would be potbelly pigs, llamas, etc. and he was not in favor of allowing chickens and now was the time to stop it.

Alderman Dorsett stated that the key issue was the size of the cities Mr. Basch provided were large and here locally you know where to go to get free range eggs and pointed out the 1.5 mile range was available if properly zoned for it people could move to.  He stated that he attended the Planning Commission meeting when it was discussed and there were a half a dozen people in favor, and he has received a half a dozen phone calls from people who were not.  

Alderman Hansen stated that he concurred with Alderman Dorsett and still support a person’s rights for eating healthy, but he knew of numerous places to purchase those goods here and probably more affordable than purchasing chickens, building a coupe and paying for feed.  

Alderman Hill stated that she felt it was more of a trend or “groovy” thing to do and having organic eggs was not the primary endeavor.  She stated that the people she had spoken with stated they didn’t mind they just didn’t want their neighbors having any, and you cannot have it both ways.  

Alderman Lobdell stated the discussion of compliance needed to be addressed because there were a lot of ordinances on the books that we have a hard time enforcing and we only do so when complaint driven.  He stated that he believed it would cause issues between neighbors as Alderman Dorsett stated.  He stated he did not feel it would be beneficial for enough people to make it worthwhile.  Alderman Lobdell made a motion to show lack of support for moving forward to go back to the Planning Commission, Alderman Wynn seconded the motion.  

Alderman Lobdell stated he did not wish to take away the voice of the people who wanted to speak to it, but he believed they had made their case to the Planning Commission, but he would be happy to hear from them.  

Dan Barclay of 608 N. Randolph, Michelle Langhout of 17261 US Hwy 136 and Stephen Lane of 506 S. Campbell were present and spoke to council in favor of the issue.  

Alderman Hinderliter stated that noise was not an issue compared to the 38 trains that pass through town everyday and according to the zoning he was not eligible although he had over 6,000 square feet.  He stated there were chickens up into the fifties and there would be chickens again someday.    

Alderman Dorsett stated that there was adherent problems that come with chickens; vermin, and when you go to Farm King to purchase feed, right next to that was rat poison, and the reason being, chickens and feed draw mice and rats.  He stated there was currently a problem with dogs, cats, raccoons, fox, opossums and coyotes encroaching on city boundaries already.  Allowing chickens would be a draw and when the chickens were gone, next may be small pets.  
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There was no further discussion.  Mayor Inman stated the motion was made by Alderman Lobdell, seconded by Alderman Wynn to oppose the guidelines from moving forward, all Aldermen voted “Aye” except for Alderman Hinderliter, Mayor Inman declared the motion carried and directed CDC Basch to report to the Planning Commission to not draft any further guidelines.

The fourth item of discussion was on the tax levy for the City of Macomb.  CA Torreson explained the proposed tax levy options (1) includes new building growth. (2) includes both new growth and the allowable PTELL increase.  Mr. Torreson explained an increase in the EAV attributed to new building, expired EZ exemptions and expired Home Improvement exemptions which would produce $22,353 in new revenue for the city, using the 2011 tax rate.  He explained that PTELL will allow up to 3% increase in the levy over and above what was generated by the EAV.  

He stated what the city levies as far as property taxes; fire and police pension funds, IMRF, FICA, Medicare, Fire and Police Protection tax fund, insured judgments, bonds, etc.  He stated all of those funds were up this year with the exception of IMRF rate which has decreased.    He stated on Fire and Police pensions alone the spending increase would be $143,000.  

He stated that option 1 would increase the levy by the amount of revenue generated by new building and expired EZ and Home Improvement exemptions $22,353.  Option 1 would increase the city’s tax levy by 1.2% and have no impact on the property tax rate, not increasing property tax bills.

Option 2 would reflect the maximum tax levy allowable under PTELL, increasing the levy by both the $22,353 from new building and expired exemptions, plus the PTELL 3% increase allowed $54,156, he stated that would result in an increase of $76,510 net over the 2011 levy.  He stated that would result in a 3% increase in the tax rate, which would increase the property tax rate less than .3% translated to $10.75 increase per $100,000 market value.  

He stated should the council approve the option 2 that it would keep the city under the 5% Truth in Taxation law, which allows for the levy to be increased by an amount equal to 5% over the prior year’s tax extension.  He stated the amount from new growth plus 3% PTELL increase was $13,750 under the limit, therefore keeping compliance.  The deadline for filing was December 25, 2012 with first reading scheduled for December 3rd, and the second reading scheduled for December 17, 2012.  

Alderman Lobdell asked if the city had exceeded the 5% in the past to meet pension obligations.  Ms. Williams indicated that for two consecutive years they did.  He stated that it was important to look at because of going backwards.  He stated that the city needed to take the PTELL limit that was allowed and stated he would make the motion to go forward with option 2, Alderman Dorsett seconded the motion.  

Alderman Dorsett stated that even with taking the PTELL we would still not be catching up as Alderman Lobdell stated.  He stated as long as PTELL is in place in McDonough County he would always recommend taking PTELL increase as well as our growth.  

Alderman Moon stated he understood but had frustrations in that the city keeps saying we cannot keep doing percent increases and at some point it must stop.  He stated that $10.75 increase was substantial and that the city was just one level of the taxing body and he did not know how much longer the citizen’s would continue to tolerate it.  

Alderman Lobdell stated that the key to the city making up the difference was new growth, and we need policies in place that promote job growth, investment in the downtown, and we need to work harder towards those things.  He stated the city has a lot of property not taxed and we have to have a job base to make up for that.  
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Alderman Hinderliter stated that the $10.75 increase per household with all tax bills translated into $100 a year across the board.    He asked if there was any other way to get closer to the $90,260 projected by the 5% increase allowed by the Truth in Taxation.  

Mayor Inman stated that there was not another way, the 5% was the maximum tax as it related to Truth and Taxation and we were capped by 3% by PTELL.  He stated that if there were larger new growth then we would be more able to get closer to the 5%, the $76,510 was the maximum increase.  

Mayor Inman explained as it related to item six that there was a statutorily minimum contribution for both fire and police pension funds and then the actuarial recommended amount.  

Alderman Dorsett stated that this was where property taxes went, into the retirement funds where you do not see physical results such as building bridges or streets.  He stated that the city was a little better funded than many other places, yet not as well as in the past.  

Mayor Inman stated that Alderman Lobdell moved, seconded by Alderman Dorsett to recommend option 2, all Aldermen voted “Aye” except for Alderman Moon, Mayor Inman declared the motion carried and stated it would be placed on agenda for Monday night meeting for final action.

The fifth item of discussion was on the 2013 meeting schedules for the Macomb City Council and the Meeting of the Whole.  There was no discussion.  Alderman Dorsett moved, seconded by Alderman Hansen to approve and place on consent agenda, all Aldermen voted “Aye” and no “Nay” votes, Mayor Inman declared the motion carried and stated it would be placed on consent agenda at Monday night meeting.  

The sixth item of discussion was on the “required reporting to Municipality” by the Police and Fire Pension Boards.  Mayor Inman stated the reports were in the packets laying out the levels of each fund with fire fund being funded at 71.09% and police being funded at 72.29%.

CA Torreson stated the actuarial for police that was recommended by the board was $476,736 and for fire it was $405,765, he stated that if the city does not contribute the recommended amount he felt it was a scenario of kicking the can down the road and at some point it would have to be made up for.  

Alderman Lobdell asked how the funds were invested and how that played into the actuarial calculations.

Ms. Vicky Williams was there to explain that the calculations were based on investments; the actuarial assumes we would have a 7 ¼% return, however this year it was down just over 4%.  She stated that an excess has been paid out to retiree’s more than what was taken in.  She stated that both funds have dropped over 4% from last year, going down from 91% to the current 71-72%.  

Alderman Lobdell stated that was what he was needing to hear and he stated his recommendation was to go with the full amount as the board recommended.   

Alderman Lobdell moved, seconded by Alderman Dorsett to approve the board recommendation to contribute the recommended minimum contribution from the city of $476,736 for police and $475,765 for fire pensions, all Aldermen voted “Aye” and no “Nay” votes, Mayor Inman declared the motion carried.

The seventh item of discussion was on the purchasing of Chamber gift certificates for city employees for Christmas.  This has been authorized in the past.  There was no discussion and no opposition.  Alderman Dorsett moved, seconded by Alderman Hinderliter to approve Chamber gift certificates, all Aldermen voted “Aye” and no “Nay” votes, Mayor Inman declared the motion carried.
There was no other business.
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There being no further business, Alderman Lobdell moved, seconded by Alderman Wynn to adjourn, all Aldermen voted “Aye” and no “Nay” votes, Mayor Inman declared the motion carried and they adjourned the meeting at 6:02 p.m. 

    






__________________________________
Deputy City Clerk




  














