MINUTES OF THE COMMITTEE OF THE WHOLE
MONDAY, JUNE 30, 2014
5:00 P.M.

The Committee of the Whole of the Macomb City Council met on Monday, June 30, 2014 at 5:00 p.m. in the City Council Chambers of City Hall at 232 East Jackson Street, Macomb, IL.

Mayor Mike Inman called the meeting to order.

Roll call was taken and the following were present:  Ryan Hansen, Steve Wailand, Dave Dorsett, Tom Koch, Clay Hinderliter, Donald Wynn and Dennis Moon.

Others present: Deputy Clerk Renee Lotz and City Administrator Dean Torreson.  City Attorney Kristen Petrie and Treasurer Ronald Ward were absent. 

There were no public comments.

The first item of discussion was on the bids received for the FEMA sanitary sewer improvements for Hickory Bow and Riverview Drive.  Bids were opened Friday, June 27, 2014.  CA Torreson handed out bid results of the four companies that submitted bids.  The low bid being D&L Excavating of Liberty, IL at $28,442.75.  The Engineer’s estimate for the project was $85,000.00.  

CA Torreson stated that the contractor of the low bid was at the bid open and he was very comfortable with his bid.  He explained the biggest variable was the line item for clearing and grubbing.  He stated that D&L plan on using smaller equipment to maneuver around trees.  The next low bid was Trotter at $44,327.45 and the highest bid was from K&N Excavating of Carthage, IL at $96,549.00.  The recommendation of the Engineer’s was to accept the bid from D&L Excavating.  The cost share for the City would be somewhere around $11,000.00.  

Alderman Hansen asked what the projected start date was.

CA Torreson stated two to three weeks.

There was no further discussion and Mayor Inman stated it would be placed on the agenda for final approval at Monday night meeting.

The second item of discussion was on the Enterprise Zone certification process.  Kim Pierce of MAEDCO was present to explain the application process.  Ms. Pierce handed out maps of the new boundaries for the proposed enterprise zone.  She explained that applications were due 12/31/2014 and current status expires on 7/1/2016.  Due to the Legislative review and process there were 49 applications and they were expecting 49 or more active applications for EZ designation, the first round due 12/31/2014. 

She explained it would take about one year of 2015 for the review of application and grant of, with no guarantee of a “yes” passage by simply making application; it was very competitive and expensive.

She stated the map before them was a preliminary, put together as a new boundary line for Macomb only.  The units of government involved with the new application would be Macomb, Bushnell and McDonough County.  The City of Colchester; while they were in our zone; they would not be included in the new application process as they move forward for the new zone designation.  If they were to have a project that was eligible; the zone would be extended as has been the practice in the past for those type projects.  

Right at the moment the concern was getting the zone designated.  She explained they have to present the best story that they can; supporting why they want the zone and how they have been successful with the zone in the past.  The EZ Board had decided that was the best way going forward.  

She stated they had already done a preliminary map meeting with the City of Bushnell there were about 15 business individuals present.  One thing she stressed was they could not submit the same boundaries as in the past.  So they had to re-evaluate the areas and then proceed accordingly.  So any EZ areas that were developed in the past would most likely not be seen in the new; if there were a project down the road, it would be the same process, make a request and then expand upon that request.  
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Right now they must support the boundaries they put in place with a story; so they have to make sure they can talk the walk, proceeding in the err of caution, encompassing everything would just not work for the new application process.

She stated they saw the areas of growth near the by-passes NE and NW.  They have put in the blue circles those areas they were looking to include in the new boundary.  The pink were the industrial businesses that they absolutely wanted to include.  If there were growth in a community it would be in those existing areas.  They also have the downtown square as part of the proposed lay out.  This was up to the Map Committee and the EZ Board when it’s all finished up; this was a preliminary layout they were reviewing for Macomb’s boundaries, it would also include the business park. 

She explained that Bushnell would connect with the boundary by the center of the lane down the highway from the grain shuttle.  That would be the contiguous line where Macomb would meet with Bushnell.  

Mayor Inman asked what the parameter of overall size was.

Ms. Pierce stated that they could have 12 square miles between the three units of government, and presently there were 15 square miles because of Colchester.  If ever the need to expand there would be room to do so, should the opportunity come toward them.  She stated the enterprise zone areas were based on blighted areas; parcels looked upon as needing development with incentives to be developed.  Other areas, where natural developments take place, because of what was already happening in that area; such as new roads bringing infrastructure and projects.  That was where they believed the areas of growth would be.

She stated the application itself would go through all taxing bodies; with an Intergovernmental Agreement between them, maps, public hearings to display the proposed boundaries.  She said the new twist on the application process was they had to define the local labor market (LLMA).  This was totally different from the boundary itself; this was what they say brings our employees into this area.  We were looking at about a 5 counties spread, based on data from commuting patterns and retail analysis.  They were still garnering the data, analytical statistical data, to show that they knew where our people come from for work in Macomb.  

That component they identify and then were eligible for 3 of 10 tests from; unemployment, employment opportunities, poverty, abandoned coal mines, mine fields, or disaster areas; these gain us points, this was the LLMA of 5 counties and depending on the outcome of data we would pitch our best story to the State.   Also there were; large scale business closings, vacant structures, tax base improvement plan, public infrastructure improvement plan, career skills programs and the EAV for industrial properties.  Those 10 tests were for the 5 counties area, so we depend on a lot of partnerships and networking with economic development, chambers’ etc., that supports our application process.

Mayor Inman explained that the map was showing the interchange at the by-pass on W. Jackson, N. U.S. 67 and proposed NE by-pass with 336 and interchange at 67&136.  

Ms. Pierce stated correct, but even though we have a by-pass around the community they could not speak for IDOT; this was a generalization so they could visualize what it could be with what they saw as our growth areas.

Mayor Inman asked about the Business Park area.

Ms. Pierce named Pella, NTN Bower, Wayland Manufacturing, and those types of manufacturing as well as the downtown square as close as they wanted it to be.  She stated the EZ Board would have to have final approval of all boundaries.

She stated that was her reason for being there; to give them all a heads up on what they were planning with her goal being to have application made by October 15, 2014, with delivery to DCEO in Springfield, IL no later than 12/31/2014 and delivered by hand.
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Mayor Inman mentioned one of the support systems as being WIU GIS Department.

Ms. Pierce stated yes, they had already started their initial layout of the application, and Chad Sperry had been a tremendous help along with WIU Library, the Institute of Rural Affairs and others she had drug in.  She stated they had a very active EZ Board that was very much in tune with what they were trying to do.  She stated the same group they were working with, will be the same group that the “communities” that the consultants were representing, would be accessing as well.  So, they were trying to get into Rural Affairs, and WIU Library, GIS as they were considering data and statistical analysis. She stated they wanted to be first before their paying clients and they were working very fast trying to get the framework of the application pulled together so they could begin focusing on ordinances and intergovernmental agreements for all taxing bodies.

Mayor Inman named the EZ Board members; Alderman Moon, Dave Thompson and John Maguire.
He stated the ordinance would be forth coming to the Council members.  

Ms. Pierce explained the EZ Board had opted to exclude any residential, so commercial and industrial only would have 10 year property tax abatement nearly 100%, collecting corporate taxes on those projects, then sales tax exemption certificates which was important for buying materials within the State that would be exempted.

She stated there were no guarantees and there were currently 97 enterprise zones with some 5 river edge zones which was totally separate designation, so there were over 100 open applications that would be open over the next 5 to 7 years.  She stated it was very competitive and everyone who did not have a zone before wanted one now.  She stated the Legislators would be notified when application has been submitted.  We will do the very best we can with the information that we garner.  

Ms. Pierce stated the two biggest successes were NTN Bower and Pella Windows.  We want it, we have proven successes from it and we want to keep it on the table as we don’t have a lot of incentives we can put out there.  

There was no further discussion.  

Mayor Inman stated it was a very successful Macomb Heritage Days event and thanked everyone involved in making it happen.  

There being no further business to come before the Council, Alderman Dorsett moved, seconded by Alderman Koch to adjourn the meeting, all Aldermen voted “Aye” and no “Nay” votes, Mayor Inman declared the motion carried and they adjourned the meeting at 5:26 p.m.

_____________________
Deputy Clerk, Renee Lotz




